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1.

In which method of payment, payment is made at the time of physical delivery of
goods?
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2.

„Gracious Ltd‟ is a US based company. The company plans to tap the Indian capital
market through its forthcoming issue of equity shares. Outline the instrument
through which it can raise funds from the Indian capital market.
Why is India a preferred destination for BPO ?
Very Short Answer
Identify the source of finance highlighted in the following cases:
a) It refers to that part of profits which is kept as reserves for use in the future.
b) It facilitates the purchase of goods and services without making immediate
payment.
c) This source has characteristics of both equity shares and debentures.
d) It is a permanent source of capital and is not redeemed during the life time
of the company..
Explain two ways in which preference shareholders enjoy preferential rights over
equity shareholders.
Sunidhi bought 300 10 % Preference shares of Z Ltd in the year 2016. The face
value of each share is 100. She didn‟t receive any dividend on them during 2016
due to insufficient profits of the company. In the year 2017 the company made
surplus profits. Calculate the amount of dividend payable to her in the year 2017
assuming that she is holding
A) Cumulative Preference shares
B) Non- cumulative preference shares.
What do you mean by ZID ?
Differentiate between e-business and traditional business on the basis of Operating
cost, organizational structure and location requirement.
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Which type of e-business transaction is highlighted in the following cases?
3
a) Withdrawal of money from ATM.
b) Conducting surveys to determine customer‟s preference.
c) Inventory and cash management of the organization.
d) Sale of used books through eBay .com
e) Purchase of security lock systems by Hyundai from Auto cops.
f) Employees send their daily report through e-mail.
Parth is planning to organize a country wide „sale‟ of his products during Diwali. 3
He has to build stock of his inventories to be able to meet the increased demand.
a) Name the type of capital Parth must have to meet production demands?
b) Advice the sources Parth may consider to raise the required funds.
Long answer
“Online transactions are prone to business risks”. Discuss the transaction and
5
transmission risk involved in E-business.
Explain any three merits and two demerits of Equity shares.
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